: [image: C:\Users\HI\Desktop\MLRS_NEW_COLLEGE_LOGO_2025(Word).jpeg]
COURSE CONTENT
	BUSINESS ECONOMICS AND FINANCIAL ANALYSIS

	VII Semester:  CSD / CSE / CSM

	Course Code
	Category
	Hours / Week
	Credits
	Maximum Marks

	24X0010
	   HSMC
	L
	T
	P
	C
	CIA
	SEE
	Total

	
	
	3
	0
	0
	3
	40
	60
	100

	Contact Classes: 45
	Tutorial Classes: Nil
	Practical Classes: Nil
	Total Classes: 45

	Prerequisites: No Prerequisites


                                          
Course Objective:
[bookmark: _GoBack]To learn the basic Business types, impact of the Economy on Business and Firms 
To analyze the Business from the Financial Perspective.

Course Outcomes: After completion of the course, students should be able to
· Explain fundamentals of business structure, economic concepts, national income, inflation, business cycles, and role of business economics.
· Analyze demand, supply, elasticity, and forecasting methods for business decision making.
· Evaluate production functions, cost behavior, market structures, and pricing strategies under different competitive conditions.
· Prepare financial statements using accounting principles, double-entry system, journal, ledger, and trial balance.
· Compute financial ratios, fund flow, and cash flow statements for assessing financial performance and solvency.

UNIT – I: Introduction to Business and Economics
Business: Structure of Business Firm, Theory of Firm, Types of Business Entities, Limited Liability Companies, Sources of Capital for a Company, Non-Conventional Sources of Finance.
Economics: Significance of Economics, Micro and Macro Economic Concepts, Concepts and Importance of National Income, Inflation, Money Supply in Inflation, Business Cycle, Features and Phases of Business Cycle. Nature and Scope of Business Economics, Role of Business Economist, Multidisciplinary nature of Business Economics.



UNIT – II: Demand and Supply Analysis
Elasticity of Demand: Elasticity, Types of Elasticity, Law of Demand, Measurement and Significance of Elasticity of Demand, Factors affecting Elasticity of Demand, Elasticity of Demand in decision making, Demand Forecasting: Characteristics of Good Demand Forecasting, Steps in Demand Forecasting, Methods of Demand Forecasting.
Supply Analysis: Determinants of Supply, Supply Function & Law of Supply.

UNIT – III: Production, Cost, Market Structures & Pricing
Production Analysis: Factors of Production, Production Function, Production Function with one variable input, two variable inputs, Returns to Scale, Different Types of Production Functions.
Cost analysis: Types of Costs, Short run and Long run Cost Functions.
Market Structures: Nature of Competition, Features of Perfect competition, Monopoly, Oligopoly, Monopolistic Competition.
Pricing: Types of Pricing, Product Life Cycle based Pricing, Break Even Analysis, Cost Volume Profit Analysis.

UNIT – IV: Financial Accounting
 Financial Accounting: Accounting concepts and Conventions, Accounting Equation, Double-Entry system of Accounting, Rules for maintaining Books of Accounts, Journal, Posting to Ledger, Preparation of Trial Balance, Elements of Financial Statements, Preparation of Final Accounts.

UNIT – V: 
Financial Analysis through Ratios: Concept of Ratio Analysis, Liquidity Ratios, Turnover Ratios, Profitability Ratios, Proprietary Ratios, Solvency, Leverage Ratios (simple problems).Introduction to Fund Flow and Cash Flow Analysis (simple problems).

TEXT BOOKS:
1. D. D. Chaturvedi, S. L. Gupta, Business Economics - Theory and Applications, International Book House Pvt. Ltd. 2013.
2. Dhanesh K Khatri, Financial Accounting, Tata McGraw Hill, 2011.
3. Geethika Ghosh, Piyali Gosh, Purba Roy Choudhury, Managerial Economics, 2e, Tata McGraw Hill Education Pvt. Ltd. 2012.

REFERENCE BOOKS:
1. Paresh Shah, Financial Accounting for Management 2e, Oxford Press, 2015.
2. S. N. Maheshwari, Sunil K Maheshwari, Sharad K Maheshwari, Financial Accounting, 5e, Vikas Publications, 2011

MATERIALS ONLINE:
1. Course template
2. Tutorial question bank
3. Tech talk and Concept Video topics
4. Open-ended experiments
5. Definitions and terminology
6. Assignments
7. Model question paper – I
8. Model question paper – II
9. Lecture notes
10. PowerPoint presentation
11. Drshya Siksha Sangrah (DSS) Videos
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